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Property plant and equipment 
Property plant and equipment can be defined as a non-current tangible capital asset. PP&E helps companies generate profits and revenue as it is represented in the balance sheet. This asset is used by companies to help in financial planning. Financial planning helps understand company’s operations and capital expenses. These assets are illiquid and can take a while before a company sells them. In the balance sheet, PP&E can be represented as accumulated net depreciation. It is denoted as depreciation because when a company does not purchase new property, it depreciates, thus decreasing its value over time. PP&E can be categorized as long-term assets because they can be used for more than a year or one operating cycle. Under U.S. GAAP, PP&E are recorded using the cost method. This approach focuses on recording the cost of acquiring the assets plus the cost of bringing the assets to the place of use. 
Net PP&E = gross PP&E + capital expenditures – depreciation. 
[bookmark: _GoBack]Johnson & Johnson implements PP&E by keeping track of property, plant and equipment disclosure, determining asset age ratios, the average age of these assets, and their total useful life. Also, the company analyses the time elapsed since purchase of the assets to estimate their age. By determining the age of these assets, Johnson & Johnson can estimate the remaining life. PP&E disclosure covers different areas, including land and land improvements, machinery and equipment, the accumulated depreciation, buildings and building equipment, and constructions in progress. Asset age ratios that the company covers are the average age of these assets, their total useful life, the time elapsed since purchase of the assets, and estimated remaining life. For example the PP&E amount for 2018 and 2019 were &17, 035 and 17, 658 respectively. The interest expense is considered to be part of the construction cost. The depreciation expense is inclusive of capital interest amortization. Implementation of PP&E helps Johnson & Johnson effectively perform a financial planning by determining how much it spends on these assets and how much profits they can generate in their lifetime. 
